fertiliser la the National Defense 


In July 1®40 the War Department sent to the Sett Advisory Committee on 
JJa^onal Defense {commonly, National Defense Committee, henceforth 

a oontraet for the construction of an additional plant at Muscle 
Sheals for the production of ammonium to suppllment the production of 
nitrates hy the peasant plant, constructed during World War 1, This, to 
ths War Dept., was neeessary because it scans that if you add tffp 
ammonium dneSlaSSS^itrate to TNT you get a lot more THf. The capacity 
of the Muscle Shoal operation would have been ttoaenduously increased. 

The test of construction in the contract was $6,200,000. 

Th* Muscle Sheals plant and Wilson dam were first operated the day after 
ths last war. Sana ter Norris succeeded in getting them made part of the 
TWA system. 

During peacetime, this operation produces excellent fertiliser and at 
a reasonable price, hence has great value to farmers. The annual 
production Is about 100,000 tons. By composition this fertilizer 
differs from ordinary commercial fertilizer in that it contains 48j6 
plant food as compared to 16 As I understand it, this makes it about 
3 times as good. 
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The ASK? sat on this proposal until September 24, notwithstanding the 
tremendueua value of these products in the national defense. Inquires 
of the 'AMPS disclosed that nobody knew anything or had ever heard anything. 
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DuPont, Allied Chemical { which, X believe, will figure in the investiga- 
tion of Hast control on American industry ) and American Cyanimid 
corporations { Aluminum Co. of Amer. , also, I bhhieve, but I am not 
certain ) were all opposed to the proposal, Whan the proposal was 
finally brought up before the ADHC in Sept., Stetiniue and Shudeen, 
beth duFont men, voted against it, in spite of the obvious need and 


the practise of tho A CUD, to make all votes unanimous. The TVA 
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poopla and the Army put on the heat, w hi c h first of all resulted in 


the proposal belatedly coming before the AGHD finally resulted in 
the industry representatives changing their votes with reservations. 
So it was going to be fine, under protest, until Khudsen reconsidered 


and last week he changed his vote. The first vote was 5-2, then 7-0, 


now is 6-1. Last week the contract was awarded, finally. 


Meanwhile, the government, with tho approval of tho ACSD, contracted 
for the construction ©f a similar plant, to be turned over to duPhat, 
in West Virginia. The govt also signed a Santa Claus contract of tho 
seme sort for Allied Chemical. This means that the government pays for 
the construction of the plenty turns over to the corporations , free , 
then buys from them at their price. 

The real reason for this was the chemical monopolies didn't want another 
plant like the Muscle Shoals plant to produce better fertilizer and sell 
It for less than they do after the war. They were willing to jeopardize 
the ” national defense" for this. This has been the only real fight so far 
within the NDAC. This and several other stories are building up into a 
juice scandal that will just raise hell when it breaks. This story was 
originally dug up by Paul Ward and sut almost out of existence by his 
paper, the Baltimore San (This is confidential). 




